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Summary 
     Colorado businesses continued to cut nonfarm employment in December. Job losses for the nonfarm 

sector now total 35,500 since August, according to the U.S. Bureau of Labor Statistics. Four of the stateõs 

five geographic regions sustained a drop in the number of employed residents during the last four 

months of 2008, compared with the same period in 2007. The recent employment decline and the pros-

pect of mounting job losses in upcoming months will put additional pressure on government budgets. 

Four Straight Months of  Job Declines 

     Colorado reached an all-time peak for nonfarm 

employment of 2.4 million in August 2008. Job 

losses then escalated each month through the end 

of 2008. An initial decline of 1,700 jobs in Septem-

ber was followed by losses of 7,600, 12,900 and 

13,300 jobs in each of the final three months of 

the year. The November and December drops in 

employment each exceeded any single monthly 

decline of the decadeõs earlier recession. Decem-

berõs employment level was 15,500 lower than a 

year ago, a decline of 0.7 percent. The latest de-

clines indicate that early 2009 employment levels 

will start off much weaker than state economistsõ 

predictions of a 0.7 percent decline for the entire 

year. 

     Seven of 11 major sectors of the economy lost 

jobs over the last four months of 2008. Construc-

tion and professional and business services had the 

largest declines at 4.1 percent and 3.8 percent, re-

spectively. Sectors that added workers were min-

ing, information services, education and health ser-

vices, and government. 

     Colorado may have entered recession later than 

most states, but the state is fully in recession now. 

We have underperformed the nation since August. 

While national employment declined 1.4 percent 

over the period, Coloradoõs job base fell 1.6 per-

cent, ranking it 27th. 

Regional Employment Indicators 

     Four of the stateõs five geographic regions 

showed a decline in the number of employed peo-

ple during the last four months of 2008, compared 

with the same period in 2007, according to the 

Colorado Department of Labor and Employment. 

Only the Eastern Plains region remained in posi-

tive territory for employment growth. The Eastern 

Plains region is dominated by agribusiness and 

government jobs, both relatively stable sectors dur-

ing good and bad economic times. While the num-

ber of employed people in this part of the state 

increased by roughly 1,000, the number of unem-

ployed increased by nearly 800. 

     The Western Slope was barely in negative terri-

tory, showing a loss of fewer than 50 employed 

Click here to preview the Dashboard, a one-stop source for 

data on the health of Coloradoôs state and local economies. 

https://iris.cair.du.edu/coloradoeconomicdashboards/dashboards_home.cfm
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persons. Mining, tourism, and construction are 

dominant industries in this region. The decline of 

oil and gas prices during the last part of 2008 led to 

a slowing in mining employment gains. The na-

tional economic fallout has deterred would-be 

tourists from traveling to Colorado, causing a 

slump in the resort hospitality industry. Falling 

stock prices lead to declining wealth.  Conse-

quently, the construction industry for resort-area 

second homes is weakening.  These late 2008 

trends will continue in 2009, eventually leading to 

larger employment declines in the region. 

     The number of employed residents of Front 

Range metropolitan counties fell by 1.4 percent, 

the largest decline among the regions. The total 

number of working people dropped in each of 11 

counties. Boulder County was the best performer 

with a 0.3 percent decline, while El Paso County 

fell 2.7 percent. 

     The average unemployment rate was 5.7 per-

cent statewide over the last four months of 2008, 

compared with 3.9 percent during the same period 

of 2007. As can be seen in the map above, only 

four counties had a decline in the unemployment 

rate during that time. The Eastern Plains region 

fared best, although it had both the stateõs highest 

and lowest unemployment rates. The highest rate 

was in Crowley County with 8.1 percent, while the 

lowest was in Sedgwick County at 2.1 percent. The 

Western Slope counties also fared relatively better. 

     The San Luis Valley region had the highest av-

erage unemployment rate among the five regions at 

6 percent. Three counties ñ Conejos, Costilla, and 

Saguache ñ each had rates exceeding 7 percent. 

That region typically has some of the stateõs high-

est unemployment rates, as well as the lowest in-

comes. The per capita personal incomes of Cone-

jos, Costilla and Saguache counties were ranked in 

the bottom nine counties in 2006. 

Government Budgets Under Pressure 

     The state government is scrambling to balance 

the budget for the current and next fiscal years, 

short nearly $1.6 billion in revenue previously pro-

jected for both years combined. The economic 

malaise of the past few months has translated into 

a 4.3 percent decline in sales tax receipts since July 
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Unemployment 
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Counties 
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last four months 
of 2008 to the 
last four months 
of 2007 

Source: Colorado Department of Labor and Employment 

For more data on unemployment, click here. 

For more data on employed persons, click here. 

https://iris.cair.du.edu/coloradoeconomicdashboards/unemploymentrate.cfm?dashboardID=1&indicatorID=4
https://iris.cair.du.edu/coloradoeconomicdashboards/employedpersons.cfm?dashboardID=1&indicatorID=27
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and a steadily weakening stream of wage withhold-

ing tax receipts. Estimated payments by individu-

als, a barometer of the stock market, are declining. 

Payments fell by 20.6 percent over the past two 

months and are projected to fall even farther dur-

ing the rest of the budget year. Corporate income 

tax revenue is 28 percent lower than a year ago.  

     State government is not alone in facing budget 

problems. Sales taxes are the predominant source 

of revenue for Coloradoõs municipalities, account-

ing for 69 percent of self-generated revenue in 

2004. Consumer and business spending are the 

first casualties of an economic downturn and thus 

affect city revenue disproportionately. 

     Sales tax receipts for Colorado Springs, the stateõs 

most affected metro area for job weakness, de-

clined 9.9 percent in January compared with a year 

ago, following a 14.1 percent drop in December. 

The cityõs sales and use tax revenue fell 7.7 percent 

for 2008. Housing permits in the city declined 42.5 

percent through November. The city cut $9 million 

from its 2008 budget and is looking to trim its 

2009 budget by $23 million, including 93 jobs. 

     Denver has a $56 million budget shortfall. It is 

considering furloughing employees, eliminating the 

employee bonus plan and holding merit increases 

to 2.3 percent. Fort Collins has a hiring freeze in 

place for at least the first six months of 2009 after 

sales and use tax revenue fell 2.8 percent in 2008. 

     The growth rate of sales and use tax receipts in 

Boulder slowed throughout the year, turning nega-

tive during the last three months. The city asked 

departments to reduce expenditures in 2008 when 

it was apparent that sales tax receipts would fall 

short of the estimate. The city has implemented 

strategies to address further weakness in 2009. 

     Sales and use tax collections in Grand Junction 

increased 7.7 percent in 2008, mirroring the 

stronger jobs picture in that area. The city esti-

mates that 31 percent of its sales taxes come from 

visitors. The weak national and state economies are 

causing the city to be prudent in budget decisions 

for 2009. More than half of new personnel posi-

tions approved for 2009 are on hold until at least 

the second quarter. Capital projects are being de-

layed when possible. 

     Author: Tom Dunn 

     
     The Center for Coloradoõs Economic Future at the University 
of Denver is an independent, nonpartisan organization that con-
ducts research on matters related to Coloradoõs fiscal health, 
trends affecting the stateõs economy and proposed legislation relat-
ing to taxation and public spending. 

Change in  
Employed 
People in 
Colorado Regions 
 
Comparing the last 
four months of 2008 to 
the last four months 
of 2007  
 

 

Source: Colorado Department of  
Labor and Employment 


